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Annual Policy Fee—Fes assessed by an insurance
company for adminismative costs associated with
printing the conract and mailing statements and
confirmations. This is sometimes called a contract
charge.
Banded inferest rate—Fate of interest that is
attached amd credited to each deposit The rate,
when changed, constitntes a new band and the
old band will continae to earm the rate throngh the
od
Contingent Deferred Sales Charge (CDSC -Fee
assested from the date of porchase; can be 3 roll-
ing charge or a non-rolling charge. This is a5 a
back-end load
Current Interest Rate—F ate of imterest paid by an
insurance company on deposits and accamuolations
inafimad accoumt. The cumrent interestrate isnsually
Custodian charge—Fee assessed by a muatuzl fond
the comiract and mailing statements and confinma-
tans.
Diollar Cost Averaging—Systematic purchase of
shates at 3 specified period of time each month.
Shares purchased in this manner are typically less
expensive over the long erm.
EGTRHRA-The Economic Growth and Tax Felief
Feconciliation Act of 2001 increased the ax-ad-
wantaped savings limite and changed many RS
policies oneducation savings plans, tak rates, “catch
up” limits, low imcome savings benefits, rollover
opporumities, and parchasing service credits from
defined benefit plans.
Expense Risk—Cost paid by the holder of a vari-
able anmuity contract that puarantess all expenses
associzted with the contract will mot increase for
the life of that conract.
Investment Advisory Expenses—Fee assassed
azaimst 3 vamable accoont or mutaal fumd fior the
cost of administering the fond, such as the invest-
mment advisor, overhead costs, research, and other
EEDETISES,

Lioad-5ales charpes assessed for buying aproduect,
uwsnally certain types of nnrnal funds,
Ainimnm Guaranteed Rate—Contractually puar-
ampesd muimimmnm amoumit o Soor nterest rate paid
on deposits and accunmlations in a fiwed account
by an msurance COMpEny.

Mortality Expense—fin insurance cost, uniquoe to
a variable anmuity, that poarantees the zreater of
deposits or face value of the confract to the heirs
at the participant’s death.

Mo-Load-Denotes no front-end charges are as-
sessed upon the purchase.

Non-Rolling Charge—pon expiration of some
specified contract armdversary, penalties will no
longer be assessed om any deposit

Portfolio interest rate—A stated rate of inteTest
paid on a pool of money repardless of when the
memey is received.

Rolling Charge—Penaliy assessed for early with-
drawal based upon a coniract peried calculated
for each deposit.

Stepped-up death bensfit—An enhanced mortal-
ity feature wnder which an insurance company
puaraniees to pay the heirs 3 value zreater than
deposits.

Swrrender Charges—Penalty charpe assessed on
coniritutions when the comfract owmer does not

meet his obligations of time in the confract

TEFRA-Tax Equity & Fiscal Eespomsibility Act
of 1982

12-b-1 charge—An ongoing expense paid to the
imvestment professional by the investor
Two-tier interest rates—A comiract siatimg two
rates of inderast If ammaitized, the rate is &; if a
cash option is elected, the rafe is B. The A rate is
always hizher than the B rate.

Withdrawal Charges—Penalty charpe assessed on
coniritirtions when the comiract omsmer does not
meet his obligations of time in the confract



